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Nature of Business o>~

Sout hern Africados | eading
black-empowered distributor of electrical products

A complete rangef Aluminium overhea
of power and line conductors an
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and transformers contracting
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Market Segments
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Market Segments

Construction Industry

WBHO

WBHO Construction (Pty) Ltd

GGROUP FIVE

<~  Excellence in Engineering Infrastructure
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& Instrumentation and Electrical Limited EDISON POWER
ELECTRICAL (PTY) LTD
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Market Segments

Mining Industry
e84 bhpbiliiton ,, Richards Bay ﬁ VRERITRTT

Minerals
exxars OC
POWERING POSSIBILITY Xstrata

Over 5 000 active customers
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http://www.anglogold.co.za/
http://www.xstrata.com/
http://www.harmony.co.za/default.asp

Rai son doEtr e -

Global trend of supplier consolidation

Availability of stock / lead times

Proximity to markets & customers

Bulk purchasing ensures competitive pricing
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Customer consolidation by manufacturers
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Flexibility in stock supply
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Otherinco e,

Other expenses

Profitbefore interest andtaxation
Investmentincome
Interestreceived

Interestpaid

Profitbefore taxation

Taxation

Profit forthe year

Profitforthe year aftributable to:
ARB ordinary shareholders
Minority shareholders
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Financial Review

IT TURNS OUT THAT
WERE NOT ALLOWED
TO MAKE UP NUMBERS.
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WE MIGHT NEED
TO RESTATE OUR
EARNINGS.
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Financial Review
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Headline Earnings

2005 2006 2007 2008 2009 2010
CAGR = 36% p.a.

NTAV per Share
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Net Tangible Asset Value Per Share

Cents per share 216 cents
200 -+ Stoc_k, debtors,
creditors and other
* i 1
160 - Mainly vehicles
120 -
R261m net cash
80 - on hand
0 Operate from group
owned properties
0

NTAV per share

¥ Fixed property MCash MFixed assets ™ Net current assets A
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Cash Flow & Dividends

ARE Cash flow:
/&Cash generated from operations of R254m over past 18 months
/&Net cash generation of R165m over past 18 months
/&Ungeared balance sheet
/&Continued profit and cash generation
ATotaI distribution for FY2010 of 25 cents per share
/&R113m returned to shareholders since listing in November 2007

/&Remaining R200m+ sufficient to fund planned organic and acquisitive growth

ARE Change in dividend policy:

A\/Iaximum payout increased from 33% to 40% (cover reduced from 3.0x to 2.5x)
going forward
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Jperational Overview

Holdings Limited
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Acquisition of Paragon Electrical

ARE Acquired wef 1 March 2010
ARE Purchase consideration = R22.7m (no goodwill paid)
ARE Rationale:
AOvernight presence in growing Pretoria & Centurion markets (5 branches)
ACompIimentary focuses
/&Leveraging economies of scale
AAccess to ARBOs capi

ARE Fully integrated into ARB
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Opening of Polokwane Branch

ARE Polokwane:
AARB 6 & bransh
AOpened on 1 July 2010

AVery active ito electrification projects

A Existing customer base
(previously serviced out of Alrode branch)

AServicing of northern neighbours
AAccess today-to-day pur cha-ise@é@e / o6wal k

A Profitable from month one
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Improved BEE Status

ARE BEE:
A Improved BEE status

A Level 6 to Level 4 Contributor in March 2010

ARE Achieved through:

A Increased Corporate Social Investment spend
ABursary fund established for empl oy

A Increased skills development spend i 20 learners appointed

£l
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Market Performance of ARB Holdings

vs Industrial Index vs All Share Index

1.6 1.6

L5 INDI25 15 —ARB ——ALSI

1.4 1.4

1.3 1.3

1.2 1.2

1.1 1.1

1 : 1 &2

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
2009 2010 2009 2010

. ——ARB ——Electronic & Electrical AMarket cap RG60m (ZSOCpS)

15 APE 9.6X%

1.4 ' ADiv yield 4.5%

13 10% incl. cap dist
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11 . Mirectors/Management own 75%
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Growth Strategy

Grow

: market
Geographic
axpansion

Product
extension

Drive growth & create value for
shareholders Ann
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Branch Network

6 new branches /2 new regions & 13 branches throughout South Africa
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