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Nature of Business
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A complete range
of power and 

instrumentation 
cables

Overhead line 
hardware, insulators 

and transformers 
(including
mini-subs)

Aluminium overhead 
line conductors and 

aerial bundled 
conductors

General electrical 
contracting 
materials

Nature of Business
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Southern Africaôs leading independent 

black-empowered distributor of electrical products



Large & Heavy Industry

Municipalities

Local Government & Parastatals

Market Segments
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Construction Industry 

Electrical Contractors

Market Segments
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Richards Bay

Minerals

Mining Industry 

Over 5 000 active customers

Market Segments
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Domestic Market ï±14m households in SA 

http://www.anglogold.co.za/
http://www.xstrata.com/
http://www.harmony.co.za/default.asp


Global trend of supplier consolidation

Availability of stock / lead times

Proximity to markets & customers

Bulk purchasing ensures competitive pricing

Customer consolidation by manufacturers 

Flexibility in stock supply

Raison dôEtre
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Financial Review
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Financial Review
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Cents per share
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Operate from group 
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R261m net cash

on hand

Mainly vehicles
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creditors and other

216 cents
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Cash Flow & Dividends

Cash flow:

ÅCash generated from operations of R254m over past 18 months

ÅNet cash generation of R165m over past 18 months

ÅUngeared balance sheet

ÅContinued profit and cash generation

ÅTotal distribution for FY2010 of 25 cents per share

ÅR113m returned to shareholders since listing in November 2007

ÅRemaining R200m+ sufficient to fund planned organic and acquisitive growth

Change in dividend policy:

ÅMaximum payout increased from 33% to 40% (cover reduced from 3.0x to 2.5x) 
going forward
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Operational Overview
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Acquired wef 1 March 2010

Purchase consideration = R22.7m (no goodwill paid)

Rationale:

ÅOvernight presence in growing Pretoria & Centurion markets (5 branches)

ÅComplimentary focuses

ÅLeveraging economies of scale

ÅAccess to ARBôs capital and BEE status

Fully integrated into ARB

Acquisition of Paragon Electrical
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Polokwane:

ÅARBôs 13th branch

ÅOpened on 1 July 2010

ÅVery active ito electrification projects

ÅExisting customer base

(previously serviced out of Alrode branch)

ÅServicing of northern neighbours

ÅAccess to day-to-day purchases / ówalk-inôtrade

ÅProfitable from month one

Opening of Polokwane Branch
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BEE:

ÅImproved BEE status

ÅLevel 6 to Level 4 Contributor in March 2010

Achieved through:

ÅIncreased Corporate Social Investment spend

ÅBursary fund established for employeesô minor children

ÅIncreased skills development spend ï20 learners appointed

Improved BEE Status
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Market Performance
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Share stats:

ÅMarket cap R660m (280cps)
ÅPE 9.6x
ÅDiv yield 4.5%

10% incl. cap dist

ÅDirectors/Management own 75%



Growth Strategy & Prospects
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Growth Strategy
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Drive growth & create value for 
shareholders

Product 
extension

Geographic 
expansion

Grow 
market 
share



6 new branches / 2 new regions & 13 branches throughout South Africa

Johannesburg

East London

Cape Town

Richards Bay

Pietermaritzburg

Durban

Nelspruit

Pretoria

Polokwane

?

?

?

?

Branch Network
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R28bn backlog in maintenance of distribution infrastructure
Estimated market share = 10% - 12%


